The prediction market is a promising method of aggregating information from individuals to generate predictions on uncertain events. Participants to a prediction market trade not-yet-realized future events as commodities. This article focuses on the mechanism of the political-election prediction market as a special form of the prediction market. In an election prediction market, the prospects of multiple candidates for winning the election are commoditized and traded. There are two types of such markets in terms of how the profit is determined after the election. In the vote-share (VS) market, the shares are cashed in proportion to the vote shares of the candidates; in the winner-takes-all (WTA) market, the shares of the losing candidates have no cash value after the election. 
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